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DEVELOPMENTAGREEMENT

. BETWEEN THE

CIIY OF TIALF MOON BAY

AND

WAVECREST VIIJAGE, LLC

FOR THE WAVECREST YILI,AGE PROIECT

THIS DEVELOPMENT AGPJEMENT ('Agreemenf) is made and entered

into in the City of Half Moon Bay on this I 9th day of August, I 999, by and between

the CITY.OF HALF MOON BAY, e municipel corporation ('Gqy'') and

WAVECREST VILIACE, LLC, a California limited liability company ("Developers").
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A. To strengthen the public planning process, encourage private

participadon in cornprehensive planning and reduce economic risks of development,

the Srate of Califomia adopted Government Code Sections 65864-65869.5 (the
"Development Agreement Statutes") which authorize the City to enter into binding

development agreements with persons having legal or equitable interests in real

property for the development of such property. To encourage the development of

alTordable housing for lower and very low income households, the State of Califomia

has also adopted, among other statutes, Govemment Code Section 65590 and

Sections 65915-65918 (the "Density Bonus Statutes") which require the City to

provided density bonuses and other incentives to developers providing such housing.

B. This Agreement is executed pursuant to and in accordance with the

Development Agreement Statutes, the Density Bonus Statutes, the terms and

condirions of the Project agreenents and the Project Approvals (as defined in Section

4 below), and the City's inherent rights, powers and authority to implemeni,

interpret, administer and perfonn contracts, agreements, perrnits and approvals. The

Ordinance (as defined below) is adopred, in part, to satisff the requirement of

Govemment Code Section 65915(a) to adopt an ordinance speci$ring the method of

providing developer incentives for very low and low income housing.

C. City is a municipal corporation with land use power and autiority ovet

lands within the City limits. City has adopted a General Plan dated 1993, (,'General

Plan"), and a Local Coastal Plan dated 1993 ("LCP"). City is desirous of facilitating

the obiectives expressed in the General Plar, the Density Bonus Statutes and the

LCP to the end tiat tlLe community economy is strengthened, environmental and
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